
Retirement is a complex and vitally important 
financial planning process.

The portion of your retirement benefit that is not taken as a cash 
lump sum (if applicable) must be used to purchase an annuity that 
will provide you with an income during retirement.  At retirement, 
you may choose the type of annuity that best suits your needs.  

There are two types of annuity options available:  a Compulsory life  
annuity and a Living annuity. A combination of a compulsory life and 
living annuity is also an option. 

If you do not select an annuity option, your retirement benefit will be 
invested in the Fund’s default annuity strategy.  The Trustees of the GTC 
Umbrella Funds have selected a ‘with-profit’ annuity as the default option.

The Trustees have identified the Just Lifetime Income Annuity as an 
alternative option for consideration by members who value a lifetime 
income that will never decrease and may increase over time

Please refer to your Fund Rules for further details.

•	 Income drawdown rate may be changed annually on the anniversary date. 
•	 Income can be paid monthly, quarterly, bi-annually or annually, in advance 

or in arrears.  
•	 The income received is subject to tax.
•	 On your death, the remaining investment value passes to your nominated 

beneficiary/ies. 
•	 Beneficiary/ies may elect to continue the living annuity or receive the 

benefit as a lump sum, subject to applicable legislation and tax.

A living annuity provides a flexible retirement income while allowing your 
retirement savings to remain invested.
•	 The value of the annuity is linked to the performance of the underlying 
    investment portfolio.
•	 You may draw an annual income of between 2.5% and 17.5% of the 
    investment value. 

Road Map - Annuity options

Your retirement is a big 
milestone and an extremely 
important financial crossroad 
in your life, with complex issues 
to consider on the products 
available to you.

The role of the accredited financial 
advisor is critical to ensure that 

you are able to make an informed 
decision for your retirement.

You are urged to seek accredited financial advice in this regard.

GTC, as your administrator, can provide 
you with all of the information regarding 
your fund that you require to make these 
important decisions.

010 597 6920 / retirementfunds@gtc.co.za

GTC’s Privacy Policy can be viewed at 
https://gtc.click/Group-Privacy-Policy
It is important that you read and understand 
the Privacy Policy.  

A compulsory life annuity converts your retirement savings into a 
guaranteed income for life.

•	 Variable option are available, including:
    -  A joint-life annuity, where income continues until the death of the last surviving  

    insured life.
    -  A minimum guaranteed payment period, during which income will continue to be 	    

paid regardless of whether the annuitant is still alive. 
    -  Various income increase options
•	 For a ‘with-profit’ annuity, the performance of the underlying investment affects 
    ONLY future income increases.
•  Your income will never decrease and may increase over time, depending on the option 

selected.
•	 All options must be selected at the commencement of the annuity and cannot be
    amended thereafter.
•  Income received will be subject to tax.
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The decisions 

you make at 

retirement cannot 

be reversed. 
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