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The South African Reserve Bank (SARB), in its interest rate decision,
slashed its key interest rate by 50 bps to 3.75%, in an effort to protect
the economy from the impact of the novel coronavirus. Currently, the
central bank expects the economy to contract by 7.0% in 2020. However,
it expects GDP to grow by 3.8% in 2021 and by 2.9% in 2022.

In a quarterly state of the system briefing, Eskom’s Chief Executive
Officer, Andre de Ruyter, stated that the utility aims to halve its debt to
ZAR200bn from ZAR450bn to become financially sustainable and put an
end to recurring government bailouts. Further, he stated that the utility
is committed to meeting the “ambitious” unbundling target date, which
has been set down for 2021. Moreover, he forecasted a 90% reduction in
load shedding for the winter months ahead. Additionally, the utility is
considering renegotiating costs with independent power producers to
lower electricity costs for South African consumers.

The Supreme Court of Appeal (SCA) has dismissed former President
Jacob Zuma'’s application to appeal against a High Court ruling that
found he had defamed former tourism minister, Derek Hanekom.

South Africa Market

South African markets closed lower

South African markets closed in the red yesterday, amid mounting
concerns over the long-term impact of the coronavirus outbreak and
rising trade tensions between the US and China. The JSE All Share Index
fell 2.2% to close at 51,022.76.

To Read More Click Here
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UK markets closed in the red

UK markets finished lower yesterday, amid renewed concerns over the
coronavirus-induced economic downturn and heightened US-China
trade tensions. The FTSE 100 Index declined 0.9% to close at 6,015.25.
Today, the FTSE 100 futures are trading in negative territory.

To Read More Click Here
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Asat 21 1 Day 1D% WTD% MTD % Prev. month

May 2020 Chg Chg Chg Chg % Chg
JSE All Share 5102276 W -111999  -2.15 281 136 1314
ZAR)
JSETop 40 (ZAR) 4723226 W -1147.65  -2.37 279 191 1377
FTSE100 (GBP) 601525 W -5191  -0.86 372 193 404
DAX30(EUR) 1106593 V¥  -157.78  -141 574 188 932
CAC40 (EUR) 444545 ¥ -5153  -115 392 -277 400
S&P 500 (USD) 294851 W -2310  -0.78 296 124 1268
Nasdaq

9284.88 9090  -0.97 300 445 1545
Composite (USD) v
DIIA (USD) 2447412 W 10178 -041 333 053 11.08
MSCI Emerging

930.01 149 -016 320 055 9.00
Markets (USD) v
MSClDeveloped 1010 w1793 -086 327 1.04 10.80

World (USD)

US markets closed weaker

US markets closed lower yesterday, as Sino-US tensions escalated after
the US Senate approved a bill that could potentially delist Chinese

companies from US stock exchanges. The S&P 500 Index dropped 0.8%
to close at 2,948.51. Today, the S&P 500 futures are trading in the red.

To Read More Click Here
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Trading lower

Asian markets are trading lower this morning, amid growing tensions
between the US and China. As at 6:00 SAST, the Nikkei 225 Index is
trading 0.9% lower at 20,370.23.

To Read More Click Here

-0.89% Nikkei 225 -

-376% G UGaRRas 2 ceutical Co Ltd 176%

-3.30% _lectric Power Co Inc 1.36%
-5'% -3'% 2/ o'% z'% 3'% 5/

page 1


https://in.reuters.com/article/safrica-markets/update-1-south-africas-rand-strengthens-after-cenbank-cuts-repo-rate-stocks-fall-idINL8N2D34OO
https://in.reuters.com/article/usa-stocks/us-stocks-wall-street-slips-on-rising-us-china-tensions-recovery-worries-idINL4N2D33KY
https://www.reuters.com/article/britain-stocks/update-2-ftse-100-retreats-as-recovery-hopes-dim-trade-worries-resurface-idUSL4N2D31WW
https://www.cnbc.com/2020/05/22/asia-markets-us-china-tensions-coronavirus-currencies-in-focus.html
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USD trading higher against ZAR

At 06:00 SAST, the US Dollar rose 0.4% against the South African Rand
to trade at R17.6614. With no major economic releases in the US today,
investor sentiment will be determined by global macroeconomic news.

The US Dollar fell against the South African Rand yesterday. On the
macro front, the US seasonally adjusted number of initial jobless claims
dropped less-than-expected on a weekly basis in week ended 16 May
2020. Additionally, existing home sales fell on a monthly basis in April,
recoding its biggest drop since July 2010. Moreover, the Philadelphia
Fed manufacturing index rose less than market consensus in May.
Meanwhile, both, the preliminary Markit services and Markit
manufacturing PMIs advanced more than market forecast in May.
Separately, the South African Rand rose against the US Dollar, after SA’s
central bank cut its key interest rate.

To Read More Click Here

GBP ZAR

GBP trading firmer against ZAR

At 06:00 SAST, the British Pound is trading 0.4% higher against the
South African Rand at R21.5751. Ahead in the day, traders will keep an
eye on UK’s public sector net borrowings and retail sales for further
indication.

The British Pound declined against the South African Rand yesterday,
amid speculation that the Bank of England (BoE) might cut interest rates
below zero to support the economy. Data indicated that UK’s CBI
balance of firms reporting total order book above normal declined in
May, hitting its weakest level since October 1981. Moreover, the GfK
consumer confidence index dropped in May, recording its lowest level
since the global financial crisis in 2009. Meanwhile, both, preliminary
Markit manufacturing and services PMIs climbed more-than-anticipated
in May.

To Read More Click Here

EUR trading firmer against ZAR

At 06:00 SAST, the Euro is trading 0.2% higher against the South African
Rand at R19.3092. Going forward, market participants will keep a tab on
the European Central Bank’s monetary policy meeting accounts for
further cues.

The Euro weakened against the South African Rand yesterday. On the
data front, Eurozone’s preliminary Markit services PMI advanced to a
three-month high level in May. Additionally, the flash Markit
manufacturing PMI climbed in May. Separately, Germany’s flash Markit
services PMI rose more than market consensus in May. Meanwhile, the
preliminary Markit manufacturing PMI advanced less than market
forecast in May.

AUD ZAR

AUD trading higher against ZAR

At 06:00 SAST, the Australian Dollar is trading 0.1% firmer against the
South African Rand at R11.5559.

The Australian Dollar fell against the South African Rand yesterday.
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# 1D % WTD % MTD % Prev. month

Current Chg Chg Chg % Chg

USDZAR 17.6614 v -1.84 -5.37 -5.04 3.86
GBPZAR 21.5751 v -1.99 -4.44 -7.87 5.26
EURZAR 19.3092 v -2.12 -4.21 -5.09 312
AUDZAR 11.5559 v -2.33 -3.13 -4.27 10.18
EURUSD 1.0933 v -0.27 1.20 -0.05 -0.69
GBPUSD 1.2212 v -0.18 0.88 -2.95 1.40
Brent ($/barrel) 343 v 0.87 10.95 36.18 049
Gold ($/02) 17281 A -1.72 -1.96 1.63 7.00
Platinum ($/0z) 858.8 v -7.28 6.05 6.58 12.23
Copper ($/MT)* 53638 W -0.99 4.03 3.94 448

*As of previous close, #As on 06:00 SAST

Trading in the green
At 06:00 SAST, gold prices edged 0.4% higher to trade at $1,728.10/0z.

Yesterday, gold prices fell 1.7% to close at $1,721.90/0z, amid strength in
the US Dollar.

To Read More Click Here

Brent Crude Oil

Trading weaker

At 06:00 SAST, Brent crude oil dropped 5.0% to trade at $34.26/bl, after
China decided to omit an economic growth target for 2020 renewing
concerns over oil demand in the world’s second-largest oil user.

To Read More Click Here

Yesterday, Brent crude oil advanced 0.9% to settle at $36.06/bl, after a
slowdown in supplies and hope for higher demand.

To Read More Click Here

Platinum

Trading in negative territory
At 06:00 SAST, platinum prices dropped 0.9% to trade at $858.80/0z.
Yesterday, platinum prices dropped 7.3% to close at $866.50/0z.
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https://in.reuters.com/article/global-precious/precious-gold-drops-1-on-firmer-dollar-hopes-of-economic-recovery-idINL4N2D329A
https://in.reuters.com/article/britain-sterling/sterling-edges-lower-as-boe-mulls-sub-zero-rates-pmi-data-idINL8N2D320W
https://www.cnbctv18.com/market/commodities/oil-prices-rise-to-highest-since-march-after-us-stock-drawdown-5973381.htm
https://af.reuters.com/article/southAfricaNews/idAFL8N2D34OO
https://in.reuters.com/article/uk-global-oil/oil-drops-after-china-abandons-target-for-2020-gdp-amid-coronavirus-outbreak-idINKBN22Y054
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Major South African corporate news

In its FY20 trading update, the company announced that it has resolved In its FY20 results, the company announced that its net interest income
not to declare a dividend for the six months ended 31 March 2020, increased to GBP853.00mn from GBP816.65mn posted in the previous
meaning that no distribution would be released for the year-end results year. Its diluted EPS rose to 114.40p from the prior year.

at 31 March 2020 due to the impact of COVID-19.

SPAR Group Limited

In its 1H20 results, the company announced that revenues rose to
ZAR59.75bn from ZAR54.27bn posted in the corresponding period of
the previous year. Its diluted EPS decreased 24.8% to 388.50c from the
same period of the prior year.

Major global economic news

In the US, existing home sales dropped 17.8% on a monthly basis in In the UK, CBI balance of firms reporting total order book above normal
April, less than market forecast and compared to a drop of 8.5% in the declined to -62.00 in May, compared to a level of -56.00 in the prior
previous month. month.

In May, the preliminary Markit services PMI edged up to 36.90 in the US, In May, the preliminary Markit services PMI rose to a level of 27.80 in
compared to a level of 26.70 in the prior month. the UK, compared to a level of 13.40 in the previous month.

In the US, the preliminary Markit manufacturing PMI rose more-than- In the UK, the preliminary Markit manufacturing PMI advanced to 40.60
expected to 39.80 in May, compared to a level of 36.10 in the previous in May, more than market consensus and compared to a reading of
month. 32.60 in the prior month.

In May, the Philadelphia Fed manufacturing index climbed to -43.10 in In May, the GfK consumer confidence index eased to -34.00 in the UK,
the US, less than market forecast and compared to a reading of -56.60 compared to a reading of -33.00 in the previous month.

in the previous month.

In the US, seasonally adjusted number of initial jobless claims dropped
to 2438.00K on a weekly basis in week ended 16 May 2020, less than
market consensus and compared to a revised reading of 2687.00K in
the prior week.

I

In the Eurozone, the preliminary Markit services PMI climbed to a level In Japan, the national consumer price index (CPI) rose 0.1% on an
of 28.70 in May, more than market expectations and compared to a annual basis in April, compared to a rise of 0.4% in the previous month.

level of 12.00 in the previous month.
Y I previod The Bank of Japan (Bol), in its latest monetary policy meeting, kept its

In May, the flash Markit manufacturing PMI rose to 39.50 in the key interest rate unchanged at -0.1%, as widely expected. Moreover, the
Eurozone, more than market anticipations and compared to a level of central bank has launched a “Main Street” lending program to inject
33.40 in the previous month. more money into small businesses, in an effort to support the economy

. . from the coronavirus pandemic.
In Germany, the flash Markit services PMI advanced more-than- P

expected to a level of 31.40 in May, compared to a level of 16.20 in the
prior month.

In May, the preliminary Markit manufacturing PMI rose to a level of
36.80 in Germany, less than market forecast and compared to a level of
34.50 in the prior month.
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Country SAST Economic indicator Relevance Conii:st::/l Previous Frequency
® Japan 01:30  National CPI Ex-Fresh Food (YoY) (Apr) 244 -0.20%* 0.40% Monthly
® Japan 01:30  National CPI Ex Food, Energy (YoY) (Apr) vV 0.20%" 0.60% Monthly
® Japan 01:30 National Consumer Price Index (YoY) (Apr) VvV 0.10%" 0.40% Monthly
® Japan 02:00 BoJ Monetary Policy Statement VvV - - As Scheduled
® Japan 02:00 Bank of Japan Interest Rate Decision VvV -0.10%" -0.10% As Scheduled
® Japan 02:00  Bol Press Conference VvV - - As Scheduled

B8 curozone 04:30 ECB's Lane speech vV - - As Scheduled
® Japan 07:30 Nationwide Department Store Sales (YoY) (Apr) v - -33.40% Monthly

== 08:00 Public Sector Net Cash Requirement (Apr) v - GBP7.20bn Monthly

S uk 08:00 Retail Sales ex-Fuel (YoY) (Apr) v -18.20% -4.10% Monthly

== w 08:00 Public Sector Net Borrowing (Apr) v GBP35.00bn GBP2.30bn Monthly

== u 08:00  Retail Sales ex-Fuel (MoM) (Apr) v -15.00% -3.70% Monthly
== uk 08:00 PSNB ex Interventions (Apr) v - GBP3.10bn Monthly
> T 08:00 Retail Sales (MoM) (Apr) v -16.00% -5.10% Monthly
== 08:00 Retail Sales (YoY) (Apr) v -22.20% -5.80% Monthly

Switzerland 09:00 M1 Money Supply (Apr) v - CHF691015.00mn Monthly

Switzerland 09:00 M2 Money Supply (Apr) v - CHF1025336.00mn Monthly

Switzerland 09:00 M3 Money Supply (YoY) (Apr) v = 1.30% Monthly

Switzerland 09:00 M3 Money Supply (Apr) v - CHF1089771.00mn Monthly

Switzerland 09:00 M1 Money Supply (YoY) (Apr) v = 1.70% Monthly

Switzerland 09:00 M2 Money Supply (YoY) (Apr) v - 0.10% Monthly

E¥l cCanada 14:30 Retail Sales (MoM) (Mar) vV -10.00% 0.30% Monthly

BI+0 canada 14:30 Retail Sales ex Autos (MoM) (Mar) v -5.00% 0.00% Monthly

EE Germany 17:15 Euro-Bobl Options Expiry (May) v - - Monthly

- Germany 17:15 Euro-Schatz Options Expiry (May) v - - Monthly

- Germany 17:15 Euro-Bund Options Expiry (May) v = = Monthly

Note: v'v'v'High v'v'Medium v'Low

Disclaimer

This report and its contents are confidential, privileged and only for the information of the intended recipient. GTC (Pty) Ltd make no representations or warranties in respect
of this report or its content and will not be liable for any loss or damage of any nature arising from this report, the content thereof, your reliance thereon its unauthorised use
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