
 

page  1 

8 January 2020 

UK Market   

US Market 

0.19%

0.22%

0.74%

1.23%

1.79%

-4.20%

-4.46%

-4.51%

-4.83%

-5.99%

-1.39%

-7% -4% -2% 0% 2% 4% 7%

Yokogawa Electric Corp

Fujitsu Ltd

NH Foods Ltd

NEC Corp

Inpex Corp

Kawasaki Kisen Kaisha Ltd

Credit Saison Co Ltd

Tokuyama Corp

DIC Corp

Tosoh Corp

Nikkei 225

3.33%

6.71%

6.77%

8.78%

26.79%

-2.84%

-3.27%

-3.57%

-3.58%

-3.85%

-0.28%

-30% -20% -10% 0% 10% 20% 30%

Apache Corp

Macy's Inc

Microchip Technology Inc

Western Digital Corp

Micron Technology Inc

Progressive Corp

Halliburton Co

Alexandria Real Estate Equities Inc

Constellation Brands Inc

Conagra Brands Inc

S&P 500

1.93%

1.94%

2.18%

3.83%

4.25%

-1.76%

-2.14%

-2.23%

-3.35%

-10.59%

-0.02%

-12% -8% -4% 0% 4% 8% 12%

Ocado Group Plc

Barratt Developments Plc

J Sainsbury Plc

Associated British Foods Plc

Kingfisher Plc

NMC Health Plc

Intertek Group Plc

Centrica Plc

Rentokil Initial Plc

Standard Life Aberdeen Plc

FTSE 100

3.45%

3.47%

5.52%

5.86%

7.33%

0.33%

-2.60%

-3.81%

-3.85%

-4.19%

-4.21%

-8% -5% -3% 0% 3% 5% 8%

Hospitality Property Fund Ltd

Alexander Forbes Group Holdings Ltd

Transaction Capital Ltd

Brimstone Investment Corp Ltd

Blue Label Telecoms Ltd

RCL Foods Ltd

Absa Group Ltd

AngloGold Ashanti Ltd

PPC Ltd

ArcelorMittal South Africa Ltd

JSE All Share

South African markets closed higher 

South African markets closed in the green yesterday, as ongoing 
tensions between the US and Iran eased. The JSE All Share Index rose 
0.3% to close at 57,384.41.   

Key indices Economic and political news 

South Africa Market   

Asian Market   

In South Africa (SA), electricity production declined 2.8% on an annual 
basis in November, compared to a drop of 1.9% in the previous month. 
Additionally, electricity consumption fell 3.1% on a yearly basis in 
November, compared to a decline of 2.1% in the previous month. 
Meanwhile, new vehicle sales climbed 4.2% to 41,698 units in 
December, compared to 40,020 units in the same period last year.  

In response to claims made in court papers filed by Nersa, Eskom stated 
that it has not paid any performance bonuses in the past two years, nor 
has it applied to the national energy regulator to allow for ZAR1.8bn in 
performance bonus pay. However, its application does include a 
provision for an annual bonus which is the equivalent of a 13th cheque 
and forms part of employees’ normal remuneration package. Separately, 
Eskom tweeted that it would time the stage 2 load shedding today to 
accommodate the release of matric results.   

Following the publication of matric results, President Ramaphosa stated 
that the improvement reflects that the government's substantial 
investment in education is yielding results. 

US markets closed weaker 

US markets closed lower yesterday, led by losses in energy and 
healthcare sector stocks. Data showed that US factory orders dropped in 
November. The S&P 500 Index dropped 0.3% to close at 3,237.18. 

UK markets closed in the red 

UK markets finished lower yesterday, weighed down by losses in energy 
sector stocks. The FTSE 100 Index marginally declined to close at 
7,573.85. Today, the FTSE 100 futures are trading in negative territory. 

Trading lower 

Asian markets are trading lower this morning, as geopolitical tensions 
resurfaced after Iran attacked US forces in Iraq. As at 6:00 SAST, the 
Nikkei 225 Index is trading 1.4% lower at 23,248.07.  
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As at 07 

Jan 2020 
 

1 Day  

Chg 

1 D %  

Chg 

WTD %  

Chg 

MTD %  

Chg 

Prev. month 

% Chg 

YTD %  

Chg 

JSE All Share 

(ZAR) 
57384.41  189.06 0.33 -0.74 0.53 3.13 0.53 

JSE Top 40 (ZAR) 51154.44  154.83 0.30 -0.74 0.67 3.51 0.67 

FTSE 100 (GBP) 7573.85  -1.49 -0.02 -0.64 0.42 2.67 0.42 

DAX 30 (EUR) 13226.83  99.84 0.76 0.06 -0.17 0.10 -0.17 

CAC 40 (EUR) 6012.35  -1.24 -0.02 -0.53 0.57 1.23 0.57 

S&P 500 (USD) 3237.18  -9.10 -0.28 0.07 0.20 2.86 0.20 

Nasdaq  

Composite (USD) 
9068.58  -2.88 -0.03 0.53 1.07 3.54 1.07 

DJIA (USD) 28583.68  -119.70 -0.42 -0.18 0.16 1.74 0.16 

MSCI Emerging 

Markets (USD) 
1115.84  3.31 0.30 -0.71 0.11 7.17 0.11 

MSCI Developed 

World (USD) 
2362.43  -2.06 -0.09 -0.03 0.17 2.89 0.17 

To Read More Click Here To Read More Click Here 

To Read More Click Here To Read More Click Here 

https://www.businesslive.co.za/bd/markets/2020-01-07-market-wrap-jse-turns-positive-on-cue-from-asian-markets/
https://in.reuters.com/article/usa-stocks/us-stocks-energy-healthcare-stocks-drag-wall-street-lower-idINL4N29C30U
https://www.reuters.com/article/britain-stocks/update-2-oil-majors-drag-ftse-100-midcaps-shine-before-brexit-vote-idUSL4N29C1X2
https://www.usatoday.com/story/money/2020/01/07/dow-futures-plunge-400-points-oil-prices-jump-4-after-iran-fires-missiles-iraqi-air-base-housing-us/2838090001/
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EUR ZAR   

GBP ZAR 

AUD ZAR 

USD ZAR 

Brent Crude Oil 

Gold 

Key currencies & commodities 

 Current#  
1 D %  

Chg 
WTD %  

Chg 
MTD %  

Chg 
Prev. month 

% Chg 
YTD %  

Chg 

USDZAR 14.3261  0.71 0.07 2.23 -4.57 2.23 

GBPZAR 18.8125  0.37 0.39 1.17 -2.05 1.17 

EURZAR 15.9809  0.32 -0.02 1.68 -2.82 1.68 

AUDZAR 9.8451  -0.28 -1.16 -0.07 -0.77 -0.07 

EURUSD 1.1154  -0.39 -0.07 -0.54 1.77 -0.54 

GBPUSD 1.3131  -0.34 0.33 -0.99 2.57 -0.99 

Brent ($/barrel) 69.4  -0.93 -0.48 3.44 9.11 3.44 

Gold ($/oz) 1592.2  0.35 1.41 3.36 3.92 3.36 

Platinum ($/oz) 966.0  0.58 -1.88 -0.56 7.89 -0.56 

Copper ($/MT)* 6127.5  0.21 0.38 -0.35 5.23 -0.35 

*As of previous close,  #As on 06:00 SAST 

Platinum 

USD trading higher against ZAR 

At 06:00 SAST, the US Dollar rose 0.1% against the South African Rand 
at R14.3261. Later today, traders will keep a close watch on the US MBA 
mortgage applications, consumer credit and ADP employment change 
for further direction.  

The US Dollar rose against the South African Rand yesterday. On the 
macro front, the US trade deficit narrowed to its lowest level in three 
years in November. Moreover, the services sector activity grew at a 
faster than expected pace in December. Additionally, factory orders 
declined less than expected on a monthly basis in November. 
Meanwhile, final durable goods orders dropped on a monthly basis in 
November. Separately, in SA, both electricity production and 
consumption fell on an annual basis in November. However, new vehicle 
sales climbed in December. 

GBP trading firmer against ZAR 

At 06:00 SAST, the British Pound is trading 0.2% higher against the 
South African Rand at R18.8125. Ahead in the day, traders will keep an 
eye on UK’s Halifax house price index for further indications.  

The British Pound advanced against the South African Rand yesterday.  

EUR trading higher against ZAR 

At 06:00 SAST, the Euro advanced 0.1% against the South African Rand 
to trade at R15.9809. Going forward, market participants will keep a tab 
on Eurozone’s consumer confidence index, business climate index and 
economic sentiment indicator along with Germany’s factory orders for 
further cues.  

The Euro strengthened against the South African Rand yesterday. Data 
indicated that Eurozone’s inflation accelerated to a 6-month high level 
in December. Moreover, retail sales increased for the first time in three 
months in November. 

AUD trading firmer against ZAR 

At 06:00 SAST, the Australian Dollar is trading 0.1% higher against the 
South African Rand at R9.8451. Earlier in the session, Australia’s AiG 
performance of construction index dipped to a six-and-a-half-year low 
in December. Additionally, building approvals dropped on an annual 
basis in November.  

The Australian Dollar fell against the South African Rand yesterday. 

Trading in the green 

At 06:00 SAST, gold prices edged 1.1% higher to trade at $1,592.20/oz.  

Yesterday, gold prices rose 0.4% to close at $1,574.30/oz, as investors 
weighed the prospects for further rise in Middle East tensions.  

Trading stronger 

At 06:00 SAST, Brent crude oil edged 1.6% higher to trade at $69.36/bl, 
after Iran attacked American forces in Iraq in response to the US strike 
that killed an Iranian general last week. Additionally, the American 
Petroleum Institute (API) reported that crude oil inventories declined by 
5.95mn bls in the week ended 03 January 2020.  

Yesterday, Brent crude oil declined 0.9% to settle at $68.27/bl, as US-Iran 
tensions eased.  

Trading in negative territory 

At 06:00 SAST, platinum prices edged marginally lower to trade at 
$966.00/oz.  

Yesterday, platinum prices climbed 0.6% to close at $966.00/oz.  
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 

https://www.marketwatch.com/story/gold-prices-fight-for-10th-gain-in-a-row-as-the-us-dollar-rebounds-2020-01-07
https://in.reuters.com/article/uk-global-oil/oil-surges-after-iran-attacks-us-forces-in-iraq-wti-at-around-65-idINKBN1Z7037
https://www.marketwatch.com/story/oil-prices-pulls-back-from-multimonth-high-as-traders-assess-mideast-conflict-2020-01-07
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Absa Group Limited 

The company announced that it has entered into an agreement with the 
Multilateral Investment Guarantee Agency (MIGA) that will issue 
guarantees of USD497mn (just over ZAR7bn), valid for approximately 15 
years, in order to boost lending in Africa.  

Major South African corporate news 

Major global economic news 

US 

In the US, trade deficit narrowed to USD43.10bn in November, more 
than market expectations and compared to a revised deficit of 
USD46.90bn in the previous month.  

In November, final durable goods orders declined 2.1% on a monthly 
basis in the US, compared to a revised fall of 2.0% in the previous 
month. The preliminary figures had indicated a fall of 2.0%. 

In the US, the ISM non-manufacturing PMI advanced to a level of 55.00 
in December, more than market forecast and compared to a level of 
53.90 in the previous month.  

In November, factory orders dropped 0.7% on a monthly basis in the US, 
less than expected and compared to a revised rise of 0.2% in the 
previous month. 

Eurozone 

Asia 

In the Eurozone, seasonally adjusted retail sales advanced 1.0% on a 
monthly basis in November, more than market anticipations and 
compared to a revised drop of 0.3% in the prior month. 

In December, the preliminary consumer price index climbed 1.3% on an 
annual basis in the Eurozone, at par with market expectations and 
compared to a rise of 1.0% in the previous month.  

In Australia, the AiG performance of construction index declined to a 
level of 38.90 in December, compared to 40.00 in the previous month. 

In November, seasonally adjusted building approvals fell 3.8% on a 
yearly basis in Australia. Building approvals had recorded a revised drop 
of 22.9% in the prior month. 
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Economic calendar 

  SAST Economic Indicator 


 
Consensus/ Previous/ Frequency 

 Japan 01:30 Labour Cash Earnings (YoY) (Nov)  -0.20%* 0.50% Monthly 

 Japan 07:00 Consumer Confidence Index (Dec)  - 38.70 Monthly 

 South Africa 08:00 Net Gold & Forex Reserve (Dec)  - USD44.42bn Monthly 

 South Africa 08:00 Gross Gold & Forex Reserve (Dec)  - USD54.89bn Monthly 

 Germany 09:00 Factory Orders n.s.a. (YoY) (Nov)  -5.50% -5.50% Monthly 

 Germany 09:00 Factory Orders s.a. (MoM) (Nov)  0.10% -0.40% Monthly 

 UK 10:30 Halifax House Prices (3m/YoY) (Dec)  - 2.10% Monthly 

 UK 10:30 Halifax House Prices (MoM) (Dec)  - 1.00% Monthly 

 South Africa 11:00 PMI Manufacturing (Dec)  - 47.70 Monthly 

 Eurozone 12:00 Services Sentiment Indicator (Dec)  9.50 9.30 Monthly 

 Eurozone 12:00 Consumer Confidence (Dec) (F)  -8.10 -8.10** Monthly 

 Eurozone 12:00 Industrial Confidence (Dec)  -9.00 -9.20 Monthly 

 Eurozone 12:00 Business Climate Indicator (Dec)  -0.16 -0.23 Monthly 

 Eurozone 12:00 Economic Sentiment Indicator (Dec)  101.40 101.30 Monthly 

 US 14:00 MBA Mortgage Applications (27-Dec)  - -5.30% Weekly 

 US 15:15 ADP Employment Change (Dec)  150.00K 67.00K Monthly 

 US 22:00 Consumer Credit Change (Nov)  USD16.70bn USD18.91bn Monthly 

Note: High           Medium           Low 

SAST Economic indicator Relevance 
Consensus/

*Actual 

Previous/  

**Previous est.  
Frequency Country 


