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In South Africa (SA), private sector credit registered a less-than-expected
rise of 5.07% on an annual basis in April, compared to a rise of 5.96% in
March. On an annual basis, M3 money supply increased 6.39% in April,
less than market expectations and compared to an advance of 6.42% in
the prior month.

News reports revealed that the Parliament will hold a full inquiry, later
in the year, into how the home affairs department granted South African
citizenship to the Gupta family.

According to a news report, the Democratic Alliance (DA) has lodged a
complaint against officials of the West Rand district municipality and
other municipalities for allegedly making illegal deposits with VBS
Mutual Bank.

Former Transport Minister, Joe Maswanganyi, has been appointed as the
new Chairman of Parliament’s portfolio committee on public service and
administration.

According to a news report, a huge fuel-price hike is expected to be
announced on Friday, amid surge in the price of Brent crude oil.

A news report indicated that the United Arab Emirates has banned the
import of livestock from SA, following an outbreak of Rift Valley fever.

South Africa Market

South African markets closed lower

South African markets closed in the red yesterday, weighed down by
losses in retail and industrial sector stocks. Data revealed that SA’s
annual private sector credit rose less-than-anticipated in April. The JSE
AllL Share Index fell 0.6% to close at 55,601.63.
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Last close 1 Day 1D% WTD% MTD % Prev. month
Chg Chg Chg Chg % Chg

JSE ALl Share 5560163 W -33412  -060  -231  -455 5.01
JSE Top 40 4928733 W -33521  -068  -248  -4.15 5.38
FTSE 100 768957 A 5693 075  -053 240 642
DAX 30 1278376 A 11725 093  -119 136 426
CAC 40 542735 W 1071 -020 208  -169 6.84
S&P 500 272401 A 3415 127 010 287 027
Nasdaq 746245 A 6586  0.89 038 561 0.04
Composite
DIIA 2466778 A 30633 126 034 209 0.25
MSCIEmerging 111576 w1350 120 -210  -444 -0.55
Markets
MSCIDeveloped 10040 A 1745 082 -049 067 095
World

The S&P 500 futures are trading in the red

US markets closed higher yesterday, as political tensions in Italy
subsided. Data indicated that the US gross domestic product (GDP) rose
at a slower-than-expected pace in 1Q18. The S&P 500 Index climbed
1.3% to close at 2,724.01.
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The FTSE 100 futures are trading in negative territory

UK markets finished higher yesterday, boosted by gains in energy sector
stocks. Data showed that UK’s GfK consumer confidence index improved
in May. The FTSE 100 Index advanced 0.8% to close at 7,689.57.
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Trading higher

Asian markets are trading higher this morning. Data revealed that
Japan’s monthly industrial production advanced less-than-expected in
April. The Nikkei 225 Index is trading 0.7% higher at 22,174.01.
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USD trading higher against ZAR

At 06:00 SAST, the US Dollar is trading 0.1% firmer against the South
African Rand at R12.5292. Later today, traders will keep a close watch
on the US initial jobless claims, pending home sales and the Chicago
purchasing manager index for further direction.

The US Dollar fell against the South African Rand yesterday, after the US
GDP grew slower than market expectations on a quarterly basis in the
first three months. Additionally, the MBA mortgage applications
registered a decline in the week ended 25 May 2018, marking its lowest
level since January 2016. Moreover, the ADP employment change
jumped less-than-expected in May. Meanwhile, the advance goods trade
deficit unexpectedly narrowed to a six-month low level in April.
Separately, in SA, the annual private sector credit climbed less-than-
expected in April. On a yearly basis, M3 money supply rose less than
market forecast in April.

GBP ZAR

GBP trading stronger against ZAR

At 06:00 SAST, the British Pound is trading 0.2% firmer against the
South African Rand at R16.6710. Later today, traders will keep an eye on
UK’s nationwide house price index, net consumer credit, retail sales and
mortgage approvals for further indication.

The British Pound declined against the South African Rand yesterday.
Data indicated that UK’s GfK consumer confidence index improved in
May, recording its highest level since May 2017.

EUR ZAR
EUR trading firmer against ZAR

At 06:00 SAST, the Euro climbed 0.1% against the South African Rand to
trade at R14.6178. Going forward, market participants will keep a tab on
the Eurozone’s consumer price index (CPl) and unemployment rate for
further cues.

The Euro weakened against the South African Rand yesterday. Data
revealed that Eurozone’s economic confidence index registered a
decline in May. Moreover, the consumer confidence index recorded a
steady reading in the same month. Separately, Germany’s CPl advanced
more than market forecast on an annual basis in May. Moreover,
monthly retail sales rebounded in April. Additionally, unemployment
rate unexpectedly dropped in May.

AUD ZAR

AUD trading weaker against ZAR

At 06:00 SAST, the Australian Dollar is trading 0.1% lower against the
South African Rand at R9.4761. Earlier in the session, Australia’s private
sector credit rose in line with market expectations on a monthly basis in
April. Meanwhile, in China, Australia’s largest trading partner,
manufacturing PMI unexpectedly climbed in May.

The Australian Dollar fell against the South African Rand yesterday.
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Key currencies & commodities

Current 1D% WTD % MTD % Prev. month

Chg Chg Chg % Chg

USDZAR 12.5292 A -1.36 0.16 0.49 5.24
GBPZAR 16.6710 A -1.12 0.01 -3.07 3.38
EURZAR 14.6178 A -0.30 0.29 -2.94 3.08
AUDZAR 9.4761 v -0.44 0.45 1.10 3.20
EURUSD 1.1667 A 1.08 0.12 -3.42 -2.00
GBPUSD 1.3306 A 0.28 -0.17 -3.47 -1.80
Brent ($/barrel) 77.2 v 2.80 1.39 3.76 7.72
Gold ($/02) 1307.3 A 0.19 -0.17 -1.34 -0.27
Platinum ($/0z) 909.3 A 0.29 0.80 0.45 -2.47
Copper ($/MT)" 6830.5 v -0.22 -0.51 0.89 1.36

*As of previous close

Trading in the green
At 06:00 SAST, gold prices advanced 0.4% to trade at $1,307.30/0z.

Yesterday, gold prices rose 0.2% to close at $1,301.50/0z, amid weakness
in the US Dollar, following weaker than expected US GDP data.

Brent Crude Oil

Trading weaker
At 06:00 SAST, Brent crude oil fell 0.3% to trade at $77.24/bl.

Yesterday, Brent crude oil advanced 2.8% to settle at $77.50/bl, amid

reports that the OPEC will continue with crude supply cuts through the
end of the year. The American Petroleum Institute reported that the US
crude supplies advanced by 1.0mn bls in the week ended 25 May 2018.

Trading in positive territory
At 06:00 SAST, platinum prices edged 0.1% higher to trade at $909.30/0z.
Yesterday, platinum prices climbed 0.3% to close at $908.50/0z.
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Major South African corporate news

Nampak Limited Spar Group Limited

In its 1H18 results, the company stated that its revenues increased to In its 1H18 results, the company revealed that its revenues rose 5.3% to
ZAR8.85bn, compared to ZAR8.67bn posted in the corresponding period ZAR50.94bn, compared to the same period of the preceding year. Its

of the previous year. Its diluted EPS from continuing operations rose diluted EPS stood at 531.00c, compared to 468.00c recorded in the
1.5% from the same period of the prior year to 129.00c. corresponding period of the previous year. Further, the company

declared an interim dividend of 270.00c per share.

Omnia Holdings Limited Vukile Property Fund Limited

The company announced that its indirect subsidiary, Omnia Fertilizer In its FY18 results, the company indicated that its property revenues
Limited has completed a settlement agreement with the Competition increased to ZAR2.01bn, compared to ZAR1.96bn posted in the
Commission and agreed to pay an administrative penalty of corresponding period of the previous year. Its diluted EPS significantly
ZAR30.00mn in relation to the complaint regarding the supply of rose to 320.65¢, compared to the same period of the prior year. Further,
fertilizer by Nutri-Flo CC. the company declared a dividend of 168.82c per share.

Santam Limited

In its operational update for the four-month period ended 30 April
2018, the company stated that its conventional insurance business
segment achieved strong underwriting outcomes with a net
underwriting margin above the upper end of the target range of 4.0% to
8.0%. Further, the company’s specialist business experienced strong
growth in the corporate property business.

Major global economic news

In the Eurozone, the economic sentiment index dropped to 112.50 in According to the Federal Reserve’s (Fed) Beige Book report, the US
May, compared to a reading of 112.70 in the prior month. economy expanded moderately from late April to early May. Further, it

. . revealed that most districts reported a pickup in manufacturing activity.
In the Eurozone, the final consumer confidence index eased to 0.20 in P P P g y

May, meeting market expectations and compared to a revised level of In the US, the second estimate of annualised GDP climbed 2.2% on a
0.30 in the previous month. The preliminary figures had also recorded a quarterly basis in 1Q18, compared to an advance of 2.9% in the
fall to 0.20. previous quarter. The preliminary figures had indicated an advance of

O,
In Germany, the flash CPI recorded a more-than-expected rise of 2.2% 2.3%.
on a yearly basis in May. In the previous month, the CPI had registered a In the US, mortgage applications recorded a drop of 2.90% on a weekly
rise of 1.6%. basis in the week ended 25 May 2018. Mortgage applications had fallen

2.6% in the prior week.
In Germany, retail sales registered a more-than-expected rise of 2.3% ? P

on a monthly basis in April, compared to a drop of 0.6% in the prior In April, US posted an advance goods trade deficit of USD68.20bn in
month. April, compared to a revised deficit of USD68.60bn in the prior month.
In May, seasonally adjusted unemployment rate recorded an In May, private sector employment climbed by 178.00K in the US, lower
unexpected drop to a level of 5.2% in Germany. Unemployment rate than market anticipations. The private sector employment had

had registered a level of 5.3% in the prior month. registered a revised gain of 163.00K in the prior month.

In the UK, the GfK consumer confidence recorded a rise to -7.00 in May,
compared to a level of -9.00 in the previous month.

In Australia, private sector credit climbed 0.4% on a monthly basis in
April, meeting market expectations and compared to a rise of 0.5% in
the prior month.

In China, the NBS manufacturing PMI unexpectedly advanced to a level
of 51.90 in May, compared to a reading of 51.40 in the prior month.

In Japan, flash industrial production advanced 0.3% on a monthly basis
in April, lower-than-expected and compared to a rise of 1.4% in March.
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Economic calendar

Country SAST Economic indicator Relevance coniirli::/l Previous Frequency
== 01:01 Lloyds Business Barometer (May) v 35.00" 32.00 Monthly
BE 01:01  GfK Consumer Confidence (May) VvV -7.00* -9.00 Monthly
®  j5pan 01:50  Industrial Production (MoM) (Apr) (P) VvV 0.30%" 1.40% Monthly
® japan 01:50 Industrial Production (YoY) (Apr) (P) VvV 2.50%" 2.40% Monthly
China 03:00 NBS Manufacturing PMI (May) vV 51.90" 51.40 Monthly
® Japan 07:00 Housing Starts (YoY) (Apr) v -8.90% -8.30% Monthly
@® Japan 07:00 Annualised Housing Starts (Apr) vV 0.90mn units 0.90mn units Monthly
SE UK 08:00 Nationwide House Prices n.s.a. (YoY) (May) vV 3.00% 2.60% Monthly
SE= UK 08:00 Nationwide House Prices s.a. (MoM) (May) VvV 0.20% 0.20% Monthly
SE=E UK 10:30 Net Consumer Credit (Apr) vV GBP1.30bn GBP0.30bn Monthly
SE WK 10:30 Mortgage Approvals (Apr) VvV 63.50K 62.90K Monthly
BB Eurozone 11:00 Unemployment Rate (Apr) VvV 8.40% 8.50% Monthly
B8 Eurozone 11:00 Consumer Price Index (YoY) (May) (P) VvV 1.60% 1.20% Monthly
B== South Africa 11:30 Producer Price Index (MoM) (Apr) vV 0.70% -0.20% Monthly
B= South Africa 11:30 Producer Price Index (YoY) (Apr) vV 4.20% 3.70% Monthly
B= South Africa 13:00 Electricity Consumption (YoY) (Apr) v - -0.10% Monthly
[ = South Africa 13:00 Electricity Production (YoY) (Apr) v - 1.20% Monthly
B= sSouth Africa 14:00 Trade Balance (Apr) vV ZAR4.70bn ZAR9.50bn Monthly
= us 14:30 Personal Income (MoM) (Apr) vV 0.30% 0.30% Monthly
BE= s 14:30 Personal Spending (Apr) Vv 0.40% 0.40% Monthly
BE= s 14:30 Continuing Jobless Claims (19-May) VvV 1733.00K 1741.00K Weekly
B us 14:30 Initial Jobless Claims (26-May) VvV 228.00K 234.00K Weekly
BE s 15:45 Chicago PMI (May) VvV 58.30 57.60 Monthly
B s 16:00 Pending Home Sales (YoY) (Apr) v = -4.40% Monthly
BE s 16:00 Pending Home Sales (MoM) (Apr) vV 0.40% 0.40% Monthly
BE= s 18:45 FOMC Member Bostic speech vV - - As scheduled
Note: v'v'v'High v'v'"Medium v'Low
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This report and its contents are confidential, privileged and only for the information of the intended recipient. GTC (Pty) Ltd make no representations or warranties in respect
of this report or its content and will not be liable for any loss or damage of any nature arising from this report, the content thereof, your reliance thereon its unauthorised use
or any electronic viruses associated therewith. Please note that content does not necessarily represent or reflect the views and opinions of GTC (Pty) Ltd. This report is
proprietary to GTC (Pty) Ltd and you may not copy or distribute the report without the prior written consent of the authors. Any feedback or contributions are most welcome.

formerly Grant Thornton Capital

a GTC @Grant Thornton, The Wanderers Office Part, t+27 (0) 10 597 6800 GTC (Pty) Ltd. An Authorised Financial
52 Corlett Drive, Illovo, 2196 f+27 (0) 10 597 6801 reg. no. 1996/001488/07 Services Provider
p P O Box 55118, Illovo, 2118 w www.gtc.co.za Directors: G.K. Mockler, F.Dildar FSP no. 731

GTC is nationally represented in Johannesburg, Cape Town and Durban.

GTC Group of products and services include: Employee Benefits Consulting « Employee Benefits Administration « Private Client Wealth Management | page 4
Healthcare Consulting ¢ Short-Term Risk Solutions ¢ Stockbroking  Derivatives Trading ¢ Unit Trust Management « Asset Management « Fiduciary Services




