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In South Africa (SA), retail sales rose less-than-expected by 1.8% YoY in
July, compared to a rise of 2.9% in June. The BER business confidence
index climbed to 35 in 3Q17, compared to 29 in the prior quarter.

The Treasury plans to submit a special appropriations bill for ZAR10.0bn
to Parliament before the end of September to provide South African
Airways (SAA) with the necessary capital to continue its operations and
repay its loans. The SAA revealed that it will fly 23.0% fewer flights by
the end of 2017 as part of a revamp aimed at returning to profit. In other
news, the Treasury is also considering a request by the South African
Broadcasting Corporation (SABC) for a guarantee of ZAR3.0bn.

Moody’s has reiterated its warning that if the independence of the South
African Reserve Bank (SARB) and the country’s judiciary were to weaken,
it could lead to a further downgrade of the nation’s rating.

The Chamber of Mines has withdrawn a court application to interdict
Mineral Resources Minister Mosebenzi Zwane from implementing the
reviewed Mining Charter, after assurance that the minister would not
implement the charter before an upcoming court case in mid-December.

Finance Minister, Malusi Gigaba, stated that SA’s revenue service
collected ZAR13.1bn ($999mn) less than forecast tax, in 1Q17.

South Africa Market

South African markets closed lower

South African markets closed in the red yesterday, amid losses in retail
and banking sector stocks. Data revealed that South Africa’s retail sales
advanced less-than-expected on an annual basis in July. The JSE All
Share Index fell 0.4% to close at 56,152.54.
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The FTSE 100 futures are trading in negative territory

UK markets finished lower yesterday, led by sharp losses in mining
sector stocks. Data indicated that UK’s average weekly earnings climbed
less-than-anticipated in the 3 months to July. The FTSE 100 Index
declined 0.3% to close at 7,379.70.

-0.28% rrset00 [l

-258% [GRASGAMBTREYPIEN  Experian Plc 079%

239% [Giencorepiel 8P Pic 077%
-4% 3% 1% 0% 1% 3% 4%

Address: GTC @Grant Thornton, The Wanderers Office Park, 52 Corlett Drive, Illovo, 2196.

t: +27 (0) 21 412 1074 | e: oneminutebrief@gtc.co.za | w: www.gtc.co.za

Employee Benefits Consulting « Employee Benefits Administration ¢ Private Client Wealth Management ¢ Healthcare Consulting ¢
Short-Term Risk Solutions ¢ Stockbroking ¢ Derivatives Trading  Unit Trust Management  Asset Management e Fiduciary Services

Economic and Political News Key Indices

W GTC

consult - partner - manage

Last Close 1 Day 1D% WTD% MTD %  Prev. Month YTD %

Chg Chg Chg Chg % Chg Chg

JSE All Share  56152.54 V¥ -21362 -0.38% 0.77% -0.65% 2.38% 10.86%

JSETop40 4978359 VW -187.26 -0.37% 1.03% -0.43% 2.30% 13.40%

FTSE 100 7379.70 V¥ -20.99 -0.28% 0.03% -0.69% 0.80% 3.32%

DAX30 1255357 A 2880  0.23% 2.03% 4.13% -0.52% 9.34%

CAC 40 5217.59 A 858  0.16% 2.04% 2.60% -0.16% 7.31%

S&P 500 249837 A 1.89  0.08% 1.50% 1.08% 0.05% 11.59%
Nasdaq

. 6460.19 A 591 0.09% 1.57% 0.49% 1.27% 20.01%
Composite

DJIIA 2215818 A 39.32 0.18% 1.65% 0.96% 0.26% 12.12%

The S&P 500 futures are trading in the red

US markets closed higher yesterday, boosted by gains in energy sector
stocks. Data showed that US monthly budget deficit widened higher
than market expectations in August. The S&P 500 Index climbed 0.1%
to close at 2,498.37.
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Asian Market

Trading mostly lower

Asian markets are trading mostly lower this morning. Data indicated
that China’s industrial production and retail sales grew less than market
forecast on an annual basis in August. The Nikkei 225 Index is trading
0.2% lower at 19,825.99.
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USDZAR

USD trading higher against ZAR

At 06:00 SAST, the US Dollar marginally climbed against the South
African Rand to trade at R13.1391. Later today, traders will keep a close
watch on the US consumer price index (CPI), initial jobless claims and
average weekly earnings for further direction. Separately, South Africa’s
current account balance will be on investors’ radar.

The US Dollar rose against the South African Rand yesterday. On the
data front, US monthly budget deficit widened more-than-expected in
August. Whereas, MBA mortgage applications recorded a rise for the
week ended September 8, 2017. Separately, South Africa’s retail sales
rose less than market anticipations on a yearly basis and monthly retail
sales painted a negative picture for July. In contrast, BER business
confidence index surged in 3Q17.

GBPZAR

GBP trading lower against ZAR

At 06:00 SAST, the British Pound marginally dropped against the South
African Rand to trade at R17.3491. On the macro front, UK’s RICS house
price balance advanced at a faster pace in August. Later today, traders
will keep an eye on the Bank of England’s interest rate decision for
further cues.

The British Pound advanced against the South African Rand yesterday,
after UK’s ILO unemployment rate surprisingly declined to its lowest
level in 42 years in July. Further, Claimant count rate recorded a steady
reading in August. Meanwhile, average weekly earnings rose less than
market expectations in the May-July 2017 period.

EURZAR
EUR trading weaker against ZAR

At 06:00 SAST, the Euro marginally fell against the South African Rand
to trade at R15.6017.

The Euro strengthened against the South African Rand yesterday, after
Eurozone’s industrial production rebounded at par with the market
forecast on a monthly basis in July. Separately, Germany’s final CPI
recorded an unchanged reading on an annual basis in August.

AUDZAR

AUD trading firmer against ZAR

At 06:00 SAST, the Australian Dollar advanced 0.2% against the South
African Rand to trade at R10.5149. Earlier in the session, Australia’s
consumer inflation expectation recorded a rise in September, less than
its previous reading. Further, the unemployment rate remained steady in
August. Meanwhile, in China, Australia’s largest trading partner,
industrial production grew at a slower pace on a yearly basis in August.
Further, retail sales climbed less than market expectations on an annual
basis in the same month.

The Australian Dollar rose against the South African Rand yesterday.
Data indicated that Australia’s Westpac consumer confidence rebounded
in September.
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Current 1D% WTD % MTD % Prev. Month YTD %

Chg Chg Chg % Chg Chg

USDZAR  13.1391 A 0.96% 1.59% 1.01% -1.39% -4.35%
GBPZAR  17.3491 V¥ 0.40% 1.70% 3.15% -3.47% 2.50%
EURZAR 156017 V¥ 0.26% 0.31% 0.77% -0.81% 8.08%
AUDZAR  10.5149 A 0.54% 0.77% 1.49% -2.31% 5.88%
EURUSD 1.1874 'V -0.69% -1.25% -0.21% 0.57% 13.05%
GBPUSD 13203 V¥ -0.54% 0.08% 2.17% -2.16% 7.09%

Brent ($/barrel) 550 V¥ 1.64% 2.57% 4.35% 0.27% -2.92%
Gold ($/02) 13255 A -0.35% -1.71% 0.43% 4.10% 14.98%
Platinum ($/0z) 9814 V -0.33% -2.87% -1.53% 6.14% 9.05%
Copper ($/MT)" 65113 V -1.75% -2.41% -3.67% 6.68% 17.89%

*As of Previous Close

Trading in the green
At 06:00 SAST, gold prices rose 0.1% to trade at $1,325.50/0z.

Yesterday, gold prices fell 0.4% to close at $1,324.20/0z, as strength in
the US Dollar dented demand for the precious yellow metal.

Brent Crude Oil

Trading weaker
At 06:00 SAST, Brent crude oil fell 0.3% to trade at $54.99/bl.

Yesterday, Brent crude oil advanced 1.6% to settle at $55.16/bl, after the
International Energy Agency stated that the global oil surplus has started
to shrink on the back of strong global demand and an output drop from
OPEC and other producers. Meanwhile, the US Energy Department
reported that crude oil inventories rose by 5.9mn bls for the week ended
September 8, 2017.

Trading in negative territory
At 06:00 SAST, platinum prices declined 0.2% to trade at $981.40/0z.
Yesterday, platinum prices declined 0.3% to close at $983.20/0z.
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Major South Africa Corporate News

Capevin Holdings Limited

In its FY17 results, the company announced that its profit after tax
decreased to ZAR345.16mn from ZAR409.83mn in the prior year. Its
diluted EPS fell to 39.20c from 46.40c in the previous year.

Major Global Economic News

In Australia, the consumer inflation expectations dropped to 3.8% in
September. The consumer inflation expectations had registered a level
of 4.2% in the previous month.

In August, the seasonally adjusted unemployment rate remained
unchanged at a level of 5.6% in Australia, meeting market expectations.

In China, industrial production recorded a rise of 6.0% on an annual
basis in August, less than market expectations for a rise of 6.6%. In the
previous month, industrial production had recorded a rise of 6.4%.

In August, retail sales climbed 10.1% on a yearly basis in China, lower
than market expectations for a rise of 10.5%. In the previous month,
retail sales had recorded a rise of 10.4%.

in Japan, The final industrial production advanced 4.7% on an annual
basis in July. Industrial production had advanced 5.5% in the previous
month. The preliminary figures had also indicated an advance of 4.7%.
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In the UK, the ILO unemployment rate unexpectedly eased to a level of
4.3% in the May-July 2017 period, compared to a level of 4.4% in the
April-June 2017 period. Markets were expecting the ILO unemployment
rate to record a flat reading.

In August, the claimant count rate remained unchanged at a level of
2.3% in the UK.

In the UK, the average earnings including bonus recorded a rise of 2.1%
on a yearly basis in the May-July 2017 period, lower than market
expectations for an advance of 2.3%. The average earnings including
bonus had registered a similar rise in the April-June 2017 period.

In August, the RICS house price balance unexpectedly climbed to 6.0%
in the UK, compared to market expectations of a drop to a level of
0.0%. House price balance had recorded a level of 1.0% in the previous
month.

In the US, budget deficit widened to USD107.70bn in August, compared
to market expectations of a budget deficit of USD119.00bn. The US had
registered a budget deficit of USD107.10bn in the previous month.

In the US, MBA mortgage applications rose 9.9% in the week ended
September 8, 2017. In the prior week, mortgage applications had
climbed 3.3%.
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In the Eurozone, the seasonally adjusted industrial production advanced
0.1% on a monthly basis in July, compared to a drop of 0.6% in the
previous month. Markets were expecting industrial production to
advance 0.1%.

In Germany, the final CPI registered a rise of 1.8% on a yearly basis in
August, meeting market expectations. The CPl had risen 1.7% in the
previous month. The preliminary figures had also indicated a rise of
1.8%.
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Economic Calendar

Country SAST Economic Indicator Relevance Cons;r::zll “Pretir::isoé‘ssé Frequency
SE UK 01:01 RICS Housing Price Balance (Aug) vV 6.00%" 1.00% Monthly
China 04:00 Industrial Production (YoY) (Aug) vV 6.00%" 6.40% Monthly
China 04:00 Industrial Production YTD (YoY) (Aug) vV 6.70%" 6.80% Monthly
China 04:00 Retail Sales (YoY) (Aug) VvV 10.10%" 10.40% Monthly
China 04:00 Retail Sales YTD (YoY) (Aug) vV 10.40%" 10.40% Monthly
@® Japan 06:00 Tokyo Condominium Sales (YoY) (Aug) v 6.90%" 3.30% Monthly
® Japan 06:30 Capacity Utilisation (MoM) (Jul) v -1.80%" 2.10% Monthly
® Japan 06:30 Industrial Production (MoM) (Jul) (F) VvV -0.80%" -0.80%** Monthly
® Japan 06:30 Industrial Production (YoY) (Jul) (F) vV 4.70%" 4.70%* Monthly
= South Africa 10:00 Current Account Balance (Q2) VvV -ZAR88.00bn -ZAR91.00bn Quarterly
B= South Africa 10:00 Current Account to GDP (Q2) VvV -1.90% -2.10% Quarterly
S=E uK 13:00 BoE Interest Rate Decision VvV 0.25% 0.25% As scheduled
S=E uK 13:.00 BoE Asset Purchase Facility VvV GBP435.00bn GBP435.00bn As scheduled
BE= s 14:30 Consumer Price Index n.s.a. (MoM) (Aug) v = -0.10% Monthly
BE= s 14:30 Consumer Price Index (MoM) (Aug) VvV 0.30% 0.10% Monthly
BE= US 14:30 Consumer Price Index (YoY) (Aug) vV 1.80% 1.70% Monthly
BE= Us 14:30 Continuing Jobless Claims (02-Sep) v 1965.00K 1940.00K Weekly
BE= Us 14:30 Initial Jobless Claims (09-Sep) VvV 300.00K 298.00K Weekly
EER Germany 17:30 Bundesbank's Weidmann speaks in Frankfurt vV - - As scheduled
Note: v'v'v'High v'v'Medium v'Low
Disclaimer

This report and its contents are confidential, privileged and only for the information of the intended recipient. GTC (Pty) Ltd make no representations or warranties in respect
of this report or its content and will not be liable for any loss or damage of any nature arising from this report, the content thereof, your reliance thereon its unauthorised use
or any electronic viruses associated therewith. Please note that content does not necessarily represent or reflect the views and opinions of GTC (Pty) Ltd. This report is
proprietary to GTC (Pty) Ltd and you may not copy or distribute the report without the prior written consent of the authors. Any feedback or contributions are most welcome.
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