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Economic and Political News

In South Africa, retail sales advanced 1.4% on an annual basis in

Key Indices

September, more than market expectations for a rise of 0.9%. In the Last Close 12;; 1'2:: WT%:; MTIZ;/;‘; Prev. ’j"gl:;
previous month, retail sales had registered a rise of 0.2%.

. . . . . . . JSEAlShare  50004.82 A 57461 116% -058%  -1.16% -2.62%
South African Airways acting Chief Financial Officer, Phumza Nhantsi,
stated that SAA is facing strong competition in the domestic market. JSETop40  43592.38 A 50429 117%  -0.92% -0.97% -3.10%
Public Enterprises M|n|ster, Lynne Brown, revealgd that Eskom D|r.ector, I e —— AT
Mark Pamensky, resigned from the board following observations in the
Public Protector’s state capture report. DAX30 1066387 V¥  -7127 -066% -004%  -0.01% 1.47%
The Democratic Alliance (DA) has requested Minister of Pollcg, Nathi CAC40 450114 W -3539| o7s%| o26%  -018% L37%
Nhleko, to suspend Hawks head Berning Ntlemeza, following the
publication of a heated letter exchange between him and National S&P500 217694 W 345  -016%  0.58% 2.39% 1.94%
Prosecuting Authority (NPA) head Shaun Abrahams over the prosecution Nasdag
of Finance Minister, Pravin Gordhan. e e O BB @H38 LS 20 -2.31%
The High Court in Pretoria has ordered the termination of contract DIIA 1886814 W  -5492 -0.29% 0.11% 4.00% -0.91%

between the South African Revenue Service (SARS) and Lekgotla Trifecta
Collections (LTC), following a conflict between LTC’s Director, Nhlamulo
Ndhlela, and SARS Commissioner, Tom Moyane.

South Africa Market

South African markets closed higher The S&P 500 futures are trading in the green

South African markets closed in the green yesterday, amid gains in retail
sector stocks. Data indicated that South Africa’s retail sales advanced
more-than-expected on a yearly basis in September .The JSE All Share
Index rose 1.2% to close at 50,004.82.

US markets closed lower yesterday, led by losses in financial sector
stocks. Data indicated that US MBA mortgage application declined in
the week ended November 11. The S&P 500 Index dropped 0.2% to
close at 2,176.94.

Il seAushare 1.16% -0.16% sapsoo |
-5.55% Delt{ProperyFURALEN Transaction Capital Ltd 5.14% -4.73% Regions Firl G EIGOIIMMXICOSIn 3.95%
-3.46% RedefineInternationalPlc/_gs Ltd 478% -4.15% Endo Intern_mmunications Corp 3.94%
-3.14% Life Healthcare Group Ho (GSEICIKOMSABOL | d 450% -3.66% Whole Foods M kinc 322%
1% % % 0% a5 7% 1% 3% % % 0% a5 9% 13%

The FTSE 100 futures are trading in positive territory

UK markets finished lower yesterday, weighed down by losses in
industrial sector stocks. Data revealed that UK’s ILO unemployment rate
unexpectedly dropped to its lowest level during the three months to
September. The FTSE 100 Index declined 0.6% to close at 6,749.72.
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Trading lower

Asian markets are trading lower this morning. The Nikkei 225 Index is
trading 0.1% lower at 17846.46.
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USDZAR Key Currencies & Commodities

USD trading lower against ZAR
At 06:00 SAST, the US Dollar is trading 0.1% weaker against the South

1D% WTD % MTD % Prev. Month YTD %

Current Chg Chg Chg % Chg Chg

African Rand at R14.2841. Later today, traders will keep a close watch USDZAR 142841 'V 0.92% -0.48% 6.24% -1.91% EEVATR
on US consumer price index and jobless claims along with housing mar 117500 Y . . . a5 _—
starts and building permits for further cues. ‘ e e ) o B
The US Dollar rose against the South African Rand yesterday. Data BURER A5 N/ 033 A sk 415% R
indicated that US MBA mortgage appllcaFlons droppeq to a 10-m9nth AUDZAR 106745 W 011% a2% 443% eon | mEEs
low last week. Moreover, NAHB housing market index remained
unchanged in line with market anticipations in the same month. Further, EURUSD  1.0693 A -0.33% -1.52% -2.68% -2.28% (SN
industrial production came flat as output of consumer goods declined
on a monthly basis in October. Additionally, producer price index GBPUSD 12413 V¥ -0.10% -125% 1.63% -5.63% R
remained steady on a monthly basis in the same month. Meanwhile Brent (§/barrel) 65 W 068% 20% 0% 3155 I
manufacturing production climbed less-than-expected in October.
Elsewhere, in South Africa, retail sales advanced on an annual basis in Gold (§/0z) 12262 A -0.05% -0.03% -3.86% -3.06% LY
September.

Platinum ($/02) 9449 V¥ 1.26% 0.35% -3.28% -4.86% 6.15%
GBPZAR Copper (§/MT)" 54245 W -1.91% -2.10% 12.05% -0.14% RIS

*As of Previous Close

GBP trading weaker against ZAR
At 06:00 SAST, the British Pound is trading 0.3% lower against the South

African Rand at R17.7300. Later today, traders will keep an eye on UK’s

The British Pound advanced against the South African Rand yesterday. Trading in the green
Macroeconomic data indicated that jobless rate in the UK surprisingly . o
declined to its lowest level in 11 years during the three months to At 06:00 SAST, gold prices edged 0.2% higher to trade at $1,226.20/0z.

September. Further claimant count rate remained steady in comparison Yesterday, gold prices fell 0.1% to close at $1,223.90/0z, amid strength in
to previous estimate. the US Dollar.
EUR trading lower against ZAR Trading weaker

At 06:00 SAST, the Euro is trading 0.1% weaker against the South At 06:00 SAST, Brent crude oil edged 0.3% lower to trade at $46.49/bl..
African Rand at R15.2741. Going forward, market participants will keep )

a tab on Eurozone’s consumer price inflation and construction output, Yesterday, Brent crude oil dropped 0.7% to settle at $46.63/bl, after the
scheduled in few hours. US Energy Department reported that crude oil inventories rose more-than

-expected by 5.3mn bls last week.
The Euro strengthened against the South African Rand yesterday.

AUDZAR fram

AUD trading weaker against ZAR Trading in negative territory
At 06:00 SAST, the Australian Dollar declined 0.2% against the South At 06:00 SAST, platinum prices declined 0.2% to trade at $944.90/0z.
African Rand to trade at R10.6745. Earlier in the session, data revealed Yesterday, platinum prices climbed 1.3% to close at $946.50/0z.

that Australia’s unemployment rate remained steady as people are
shifting from full-time work, towards part-time employment. Further,
employment change registered a less than expected rise in October.

The Australian Dollar fell against the South African Rand yesterday. The
Westpac leading index for Australia indicated that the economy
expanded at a slower pace on a monthly basis in October. Further, wage
cost index rose less than market expectations on a quarterly basis in
3016.
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Major South Africa Corporate News

Pioneer Foods Group Limited

In its 1H16 results, the company reported that its NAV stood at The company announced the acquisition of a 49.89% stake in Weetabix
ZAR105.06/share, a decrease of 14.9% compared with 1H15, includes East Africa Limited for an undisclosed amount. The stake will see the
the adverse impact of the 15.0% strengthening of the Rand against the company in partnership with Weetabix UK Limited. Moreover, the
Pound over the period. transaction is subject to Kenyan regulatory approvals.

Investec Property Fund Limited PPC Limited

In its 1H17 results, the company reported that its revenue advanced In its 1H17 results, the company revealed that its revenue advanced
Substantiauy from the same period of the preceding year to 145% from 2H16 to ZAR5.16bn. HOWeVer, its proﬁt reduced to
ZAR814.78mn. Its diluted headline EPS stood at 68.76c, compared with ZAR58.00mn because of a 54.0% increase in finance costs due to the
83.47c recorded in the corresponding period of the previous year. Its liquidity event. Its diluted headline EPS stood at 14.00c, compared with
profit before tax rose to ZAR492.13mn from ZAR372.00mn posted in 41.00c recorded in 2H16.

the similar period last year.

Life Healthcare Group Holdings Limited The SPAR Group Limited

The company announced that it will acquire approximately 95.0% of In its FY16 results, the company stated that its revenue increased to
the issued share capital of Alliance Medical for the consideration ZAR92.23bn from ZAR74.06bn recorded in the previous year. Its diluted
through a wholly-owned and newly-incorporated UK subsidiary. headline EPS rose 31.2% from the same period of the preceding year to
Alliance Medical senior management will reinvest to acquire a 5.0% 1,009.40c. Its profit before tax rose to ZAR2.44bn from ZAR1.96bn
stake in the company alongside the company. It will fund the posted last year.

acquisition through a bridge facility provided by Barclays Bank Plc, Absa
Bank Limited and Rand Merchant Bank.

Major Global Economic News

In October, industrial production remained flat on a monthly basis, in In October, the claimant count rate remained flat at a level of 2.3%, in
the US, compared to a revised drop of 0.2% in the previous month. the UK, in line with market expectations.

Markets were expecting industrial production to rise 0.2%.
P g P ? In the UK, the ILO unemployment rate dropped unexpectedly to 4.8% in

In the US, manufacturing production climbed 0.2% on a monthly basis the July-September 2016 period, compared to market expectations of a
in October, less than market expectations for a rise of 0.3%. In the prior steady reading. In the June-August 2016 period, the ILO unemployment
month, manufacturing production had registered a similar rise. rate had registered a level of 4.9%.

In October, producer price remained steady on a monthly basis, in the
US, lower than market expectations for an advance of 0.3%. Producer
price had climbed 0.3% in the previous month.

The Fed Bank of St. Louis President, James Bullard, stated that a single
policy rate increase, possibly in December, may be sufficient to move
monetary policy to a neutral setting. He further indicated that the US
economy could receive a medium-term boost if the newly elected
President, Donald Trump, boosts infrastructure spending and tax
reforms.

In Australia, the seasonally adjusted unemployment rate remained flat
at a level of 5.6% in October, lower than market expectations of an
advance to 5.7%.

In October, on a seasonally adjusted basis, number of people employed
in Australia registered a rise of 9.80K, lower than market anticipations
of an advance of 15.00K. Number of people employed had recorded a
revised loss of 29.00K in the previous month.
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Economic Calendar

Country SAST Economic Indicator Relevance Consensus “Pretir::isoé‘ssé Frequency
BE= S 00:30 Fed's Harker Speaks in Philadelphia on Purpose of Federal Rese v - - As scheduled
B B France 08:30 Unemployment Rate (Q3) vV 9.60% 9.60% Quarterly
B B France 08:30 ILO Unemployment (Q3) v 9.90% 9.90% Quarterly
B8 CEurozone 10:10 ECB's Mersch Speaks at Euro Finance Week in Frankfurt v o S As scheduled
B E taly 11:00 Trade Balance (Sep) v - EUR2519.00mn Monthly
SE UK 11:30 Retail Sales (MoM) (Oct) v 0.50% 0.00% Monthly
SE UK 11:30 Retail Sales (YoY) (Oct) vV 5.30% 4.10% Monthly
B8 CEurozone 12:00 Construction Output s.a (MoM) (Sep) v - -0.90% Monthly
B8 cEurozone 12:00 Consumer Price Index (MoM) (Oct) vV 0.30% 0.40% Monthly
B8 CEurozone 12:00 Consumer Price Index (YoY) (Oct) (F) VvV 0.50% 0.50%"* Monthly
B8 Eurozone 14:30 ECB Publishes Account of Monetary-Policy Meeting v - - As scheduled
B8 CEurozone 15:15 ECB's Mersch Gives Keynote Speech v = = As scheduled
BE= s 15:30 Consumer Price Index (MoM) (Oct) vV 0.40% 0.30% Monthly
BE= s 15:30 Consumer Price Index (YoY) (Oct) VvV 1.60% 1.50% Monthly
BE= s 15:30 Continuing Jobless Claims (05-Nov) v 2030.00K 2041.00K Weekly
BE= US 15:30 Initial Jobless Claims (12-Nov) vV 257.00K 254.00K Weekly
BE= s 15:30 Housing Starts (MoM) (Oct) vV 10.70% -9.00% Monthly
BE= Us 15:30 Philadelphia Fed Manufacturing Survey (Nov) vV 7.80 9.70 Monthly
BE= Us 15:30 Consumer Price Index Core s.a (Oct) v 249.06 248.61 Monthly
BE= s 15:30 Building Permits (Oct) Vv 1193.00K 1225.00K Monthly
BE= s 15:30 Housing Starts (Oct) Vv 1156.00K 1047.00K Monthly
BE= s 15:30 Building Permits (MoM) (Oct) Vv -2.70% 6.30% Monthly
BE= s 17:00 Fed's Yellen testifies VvV - - As scheduled
Note: v'v'v'High v'v'Medium v'Low

Disclaimer

This report and its contents are confidential, privileged and only for the information of the intended recipient. GTC (Pty) Ltd make no representations or warranties in respect
of this report or its content and will not be liable for any loss or damage of any nature arising from this report, the content thereof, your reliance thereon its unauthorised use
or any electronic viruses associated therewith. Please note that content does not necessarily represent or reflect the views and opinions of GTC (Pty) Ltd. This report is
proprietary to GTC (Pty) Ltd and you may not copy or distribute the report without the prior written consent of the authors. Any feedback or contributions are most welcome.
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